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INSTRUCTIONS


1. Part A – Answer compulsory Valuation question.  
1. Part B - Answer 2 questions in this part.
1. Remember to write your student number on all your answer sheets.
1. Start each new question on a fresh answer sheet.
1. This examination script is the property of SFAAZ and must not be removed from the examination room.
1. This paper carries 25% of the final examination mark.
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PART A:

QUESTION ONE- Compulsory

a) A consignment is purchased from Warehouse A in Paris, France and moved by road to Port Lyon for loading onto a Ship to Durban, RSA. The consignment was invoiced on CIF Durban basis and the value was USD35,700.00. There is no breakdown for Cost, Insurance and Freight. From Durban, it is moved by Rail to Harare via Beitbridge. The following charges were incurred:

Durban charges				R2,750.00
Rail transport to Harare 			R24,000.00   
(Railage is split as:    Durban – BB   R14,000 and BB – Harare R10,000)
Goods are not insured.
Rates of Exchange: USD 86.9267   and 	ZAR 5.8841		

Identify the:
i. Ex Works point                                                                                    		 (1 mark)	        
ii. FOB point                   						        		 (1 mark)	
iii. CIF point								        		 (1 mark)
iv. Non-Dutiable costs						        		 (1 mark)

Calculate the VDP for this consignment showing all your calculations. The goods pay duty in local ZWL currency. Present your answer in the form of a worksheet.				(11 marks)

b) A huge piece of machinery was sold to a Zimbabwean company by a German manufacturer. Harare international Airport did not have handling equipment to offload the consignment. It was then decided to airfreight the equipment to South Africa and then move it by road to Harare. The invoice below is from the German manufacturer to company in Harare. The following information has been extracted from the invoice:

Cost of goods                                           USD 10,000				
Less 10% discount                                  	USD 1,000				
Sub-total                                                    USD 9,000
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Airfreight to JHB                                    USD 2,200				
Road Transport (Jhb - Beitbridge)          ZAR 12,200				
Road Transport (Beitbridge - Harare)     ZAR 10,800				
Goods not insured

Required:				
i. Name the type of discount shown above. How do you treat the discount in calculating FOB value and VDP? 	                          							          (3 marks)
ii. A fellow student advises you to calculate 15% of FOB value as the dutiable freight for the Germany to Johannesburg portion. Comment on this advice giving the correct treatment of the airfreight charges in calculation of VDP.  					          (3 marks)
iii. Identify the FOB point for this consignment.        					(1 mark) 

c) The use of INCOTERMS is important in international trade as they define the responsibilities of each party in the transaction. Identify and explain any 3 incoterms where the risk passes from seller to buyer in the destination country.                                                     				         (9 marks)

d) Explain the following terms as they relate to valuation of goods.
i. Duty paid value 			 					         (3 Marks)
ii. Assist 										         (3 Marks)
iii. freight				 						         (3 Marks)


(Total 40 marks}
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PART B:    ANSWER TWO QUESTIONS FROM THIS PART

QUESTION TWO

a) Study the below information:
	 
	BE No 
	Material Imp
	Local material
	Qty Imp/purchased
	Duty Paid ZWL
	Usage/unit

	C1406
	Form rubber material
	
	1,500 m2
	81,200
	6m2

	C2588
	Helical springs
	
	5,000 units
	54,600
	18 units

	
	
	Thread
	120000m
	
	2m

	
	
	Bed trimming
	20000
	
	6m



Required:
Calculate the amount that may be claimed as drawback if 100 mattresses are manufactured and exported unused.                                                                                                                          	        (10 marks)

b) Name and explain the two types of drawback available in Zimbabwe. 		         (5 marks)

c) Identify the customs offences that have been committed in the following circumstances. Also state the action to be taken by ZIMRA on the goods and the offender.
i. A passenger on the bus from South Africa refuses to have his bag opened for a search by a ZIMRA officer.
ii. 200 cellphones found concealed in a false compartment, under the passenger seat of a Toyota VITZ private vehicle. Also found in the compartment are 10 twists of mbanje. 
iii. A traveler on exiting Zimbabwe declared USD$1,000 cash. A search however reveals that the traveler had an extra $2000 concealed in the lining of his jacket.
iv. A truck driver gives money to a Zimra official to avoid a search of his truck.               (12 marks)

d) Give the formula or explain how a Customs deposit is calculated.			           (3 marks)

(Total 30 marks)
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QUESTION THREE

a) Give three reasons why it is important to declare the correct origin of goods.		      (6 marks)
b) Explain with examples, the following rules of Origin.                                                        
i. Documentation
ii. Direct consignment
iii. Cumulative									     (12 marks)

c) Calculate the duties and taxes and other charges payable to Zimra on a bill of entry form 21 for an imported commercial consignment:

	Value for duty purposes (VDP)	$108,634.58
	Rate of customs duty			20% + $50.00/t
	Gross weight				22,000 kgs
	Net weight				21,500 kgs

[bookmark: _GoBack]The consignment attracts surtax. The importer does not have a valid tax clearance certificate.		(Show all your calculations)								(12 marks)

   (Total 30 marks)



QUESTION FOUR


a) At the recently concluded Trade Fair in Bulawayo, a lot of foreign companies brought in their products for exhibition. Most of the products were re-exported but some remained in Zimbabwe.

i. Identify two methods that might have been used to clear these goods for temporary importation and how the duty on the goods was secured.			(4 marks) 
ii. What happens to the goods that were not re-exported?          		(2 marks)
iii. Who is responsible for any obligation emanating from the goods that were left in Zimbabwe?                                                                           			 (2 marks)	
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b) List any 5 products that attract Excise Duty.                                                 		(5 marks)

c) Identify any two situations where Customs duty may be remitted. 			(4 marks)

d) Briefly explain the flat rate system of levying duty on travellers. Assume that a traveller has imported excess goods to his rebate. The excess goods comprise of cigarettes, alcohol and a commercial wood cutting machine.                                                   			(8 marks)

e) In the Asycuda electronic environment, a registered bill of entry is automatically routed to a particular channel in the system. What is expected when the following channels are selected?
i. Yellow
ii. Blue                                                                                                               (5 marks)


(Total 30 marks)
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